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These slides are not intended to be a stand-alone presentation, 

but are for use in conjunction with the earnings call.



In an effort to provide investors with additional information 

regarding the Company's results as determined by GAAP, 

the Company also provides non-GAAP information that 

management believes is useful to investors.  These non-

GAAP measures have limitations as analytical tools, and 

securities analysts, investors and other interested parties 

should not consider any of these non-GAAP measures in 

isolation or as a substitute for analysis of the Company's 

results as reported under GAAP.  These non-GAAP 

measures may not be comparable to similarly titled 

measures used by other companies.

The Company presents adjusted income from continuing 

operations, adjusted income from continuing operations per 

share, adjusted operating income from continuing 

operations, adjusted operating margin, adjusted EBITDA 

and adjusted EBITDA margin as performance measures,

because management uses these measures in evaluating 

the Company's underlying performance on a consistent 

basis across periods and in making decisions about 

operational strategies.  Management also believes these 

measures are frequently used by securities analysts, 

investors and other interested parties in the evaluation of 

the Company's recurring performance.

The Company presents net debt and net debt leverage as 

performance measures because management uses them in 

evaluating its capital management and the investment 

community commonly uses them as measures of 

indebtedness.  The Company presents free cash flow 

because management believes it is commonly used by the 

investment community to measure the Company's ability to 

create liquidity.

The calculations of these non-GAAP measures and 

reconciliations to GAAP results are included as an 

attachment to this presentation and have been posted 

online at www.muellerwaterproducts.com.
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NON-GAAP FINANCIAL MEASURES
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This presentation contains certain statements that 

may be deemed “forward-looking statements” within 

the meaning of the Private Securities Litigation 

Reform Act of 1995. All statements that address 

activities, events or developments that we intend, 

expect, plan, project, believe or anticipate will or 

may occur in the future are forward-looking 

statements.

Forward-looking statements are based on certain 

assumptions and assessments made by us in light 

of our experience and perception of historical 

trends, current conditions and expected future 

developments. Examples of forward-looking 

statements include, but are not limited to, 

statements we make regarding our expectations for 

growth in our key end markets, predictability of 

warranty experience, anticipated stronger operating 

leverage and financial results. Actual results and the 

timing of events may differ materially from those 

contemplated by the forward-looking statements 

due to a number of factors, including regional, 

national or global political, economic, business, 

competitive, market and regulatory conditions and 

the other factors that are described in the section 

entitled “RISK FACTORS” in Item 1A of our most 

recently filed Annual Report on Form 10-K. Undue 

reliance should not be placed on any forward-

looking statements. We do not have any intention 

or obligation to update forward-looking statements, 

except as required by law.
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FORWARD-LOOKING STATEMENTS
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We sold Anvil in January 2017.  As a result, Anvil's operating results for all prior 

periods, and the gain from its sale, have been classified as discontinued 

operations.  We filed a Form 8-K on February 21st which included the 

reclassified 2016 results by quarter. 
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RECLASSIFIED FINANCIALS
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Second Quarter Highlights
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 20.7% net sales growth at Mueller Technologies; however, Mueller Co. net sales declined slightly, 

impacted by lower international shipments and severe weather conditions in the west

 Both Mueller Co. and Mueller Technologies improved adjusted operating margin and adjusted operating 

income compared with the prior year

 Grew adjusted income from continuing operations per diluted share to $0.09 from $0.07

 Took a discrete charge of $9.8 million to meet current and future warranty obligations 

 Acquired Singer Valve, which added automatic control valves to the product portfolio

 Initiated the repurchase of $50 million of shares under the accelerated share repurchase program

 Increased the quarterly dividend 33 percent

 Lowered interest rate spread by amending the term loan

 Completed the divestiture of Anvil

 Mueller Water Products remains well-positioned to deliver long-term value for our shareholders



■ Increased net sales 1.3 percent to $199.7 

million as compared with $197.2 million last 

year.

■ Adjusted gross margin increased 100 basis 

points in the quarter

■ Both Mueller Co. and Mueller Technologies 

contributed to the 5.9 percent increase in 

adjusted operating income from continuing 

operations to $23.2 million from $21.9 

million last year.

■ Improved adjusted income from continuing 

operations to $15.4 million, or $0.09 per 

diluted share, as compared with $10.8 

million, or $0.07 per diluted share, last 

year.

■ Trailing 12 months adjusted EBITDA was 

$161.9 million, or 20.1 percent of net sales.
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Second Quarter 2017 2016

Net sales $ 199.7 $ 197.2

Adj. gross profit $ 62.2 $ 59.3

Adj. operating income $ 23.2 $ 21.9

Adj. operating margin 11.6 % 11.1%

Adj. income from cont. ops. per share $ 0.09 $ 0.07

Adj. EBITDA $ 33.8 $ 31.8

Adj. EBITDA margin 16.9 % 16.1%

$ in millions except per share amounts

2Q17 results exclude charges totaling $12.3 million, $10.7 million net of tax

2Q16 results exclude charges totaling $0.8 million, $0.5 million net of tax

CONSOLIDATED NON-GAAP RESULTS
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Net sales

■ Net sales decreased $0.6 million to $181.6 million, as 

compared with $182.2 million last year

Adjusted operating income

■ Increased adjusted operating income and adjusted 

operating margin due to productivity improvements

■ Adjusted operating income grew 1.7 percent to $35.9 

million, as compared with $35.3 million

■ Adjusted operating margin grew 40 basis points, 

despite slightly lower net sales

Adjusted EBITDA

■ Adjusted EBITDA increased to $45.0 million 

compared with $43.9 million million last year

■ Adjusted EBITDA margin for the quarter increased 

70 basis points to 24.8 percent from 24.1 percent last 

year
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Second Quarter 2017 2016

Net sales $ 181.6 $ 182.2

Adj. operating income $ 35.9 $ 35.3

Adj. operating margin 19.8% 19.4%

Adj. EBITDA $ 45.0 $ 43.9

Adj. EBITDA margin 24.8% 24.1%

$ in millions

MUELLER CO. SEGMENT NON-GAAP 

RESULTS

2Q17 results exclude charges totaling $1.6 million

2Q16 results exclude charges totaling $0.4 million
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Net sales

■ Net sales increased 20.7 percent to $18.1 million, as 

compared with $15.0 million last year

Warranty Charge

■ Took a discrete warranty charge of $9.8 million to 

meet current and future obligations, of which $8.4 

million is now reserved for future obligations

Adjusted operating loss

■ Operating performance at Mueller Technologies 

improved again this quarter by $1.1 million

■ Adjusted operating loss was $3.8 million compared 

with a loss of $4.9 million in the prior year

PAGE 8

Second Quarter 2017 2016

Net sales $ 18.1 $ 15.0

Adj. operating loss $ (3.8) $ (4.9)

Adj. operating margin (21.0)% (32.7)%

Adj. EBITDA $ (2.4) $ (3.7)

Adj. EBITDA margin (13.3)% (24.7)%

$ in millions

MUELLER TECHNOLOGIES SEGMENT 

NON-GAAP RESULTS

2Q17 results exclude charges totaling $9.9 million, mostly the discrete warranty charge
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• The term loan is due November 2021 and accrues interest at a floating rate equal to LIBOR, subject to a floor of 75 basis 

points plus a spread of 250 basis points

$ in millions March 31, 2017

ABL Revolver (LIBOR + 125 basis points) $ 0.0

Term Loan B (LIBOR* + 250 basis points) 480.5

Other 1.3

Total Debt $481.8

Net debt leverage 0.9x

Excess availability under ABL $ ~125

NET DEBT
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$392.6 

$153.5 

$93.6 

$328.3 

Net Debt

Net Debt Cash

$ millions
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Second Quarter Key Operating Take Aways
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 Mueller Technologies AMI business grows by 40%; sixth consecutive quarter of 

year-over-year double digit growth in our AMI product line

 Fourth consecutive quarter of improved adjusted operating performance year-

over-year at Mueller Technologies. 

 Both segments improved adjusted operating margin and adjusted operating 

income compared with the prior year; 19th consecutive quarter of adjusted 

operating margin expansion at Mueller Co.

 Adjusted operating margin expansion driven by higher shipment volumes at 

Mueller Technologies and productivity improvements at Mueller Co.

 Acquired Singer Valve which added net sales growth, but is not expected to 

add a meaningful amount of adjusted operating income improvement this fiscal 

year



Third Quarter and Full Year Outlook
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 2017 third quarter consolidated net sales percentage growth expected 

in the low-to-mid single digits

 With tougher comp in AMI products and the lower pre-buy in advance of the effective 

date of the price increase at Mueller Co.

 2017 third quarter consolidated adjusted operating margin expected to 

be comparable to the prior year

 Productivity improvements offset by rising raw material cost and dilution from the 

Singer Valve acquisition

 2017 full year consolidated net sales percentage growth expected in 

the low-to-mid single digits

 End market demand expected to remain strong over the long-term



Supplemental 

Data
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SEGMENT RESULTS AND RECONCILIATION 

OF GAAP TO NON-GAAP PERFORMANCE MEASURES

Quarter ended March 31, 2017

Mueller Co.

Mueller 

Technologies Corporate Consolidated

(dollars in millions, except per share amounts)

Net sales $ 181.6 $ 18.1 $ — $ 199.7

Gross profit $ 58.9 $ (6.5) $ — $ 52.4

Selling, general and administrative expenses 23.0 7.1 8.9 39.0

Other charges 1.6 0.1 0.8 2.5

Operating income (loss) from continuing operations $ 34.3 $ (13.7) $ (9.7) 10.9

Interest expense, net 5.5

Income tax expense 0.7

Income from continuing operations $ 4.7

Income from continuing operations per diluted share $ 0.03

Capital expenditures $ 4.7 $ 5.2 $ — $ 9.9

Operating margin 18.9 % (75.7 )% 5.5 %

Reconciliation of Non-GAAP performance measures to GAAP performance 

measures:

Income from continuing operations $ 4.7

Discrete warranty charge 9.8

Other charges 2.5

Income tax benefit of adjusting items (1.6)

Adjusted income from continuing operations $ 15.4

Weighted average diluted shares outstanding 162.5

Adjusted earnings per share $ 0.09 13
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SEGMENT RESULTS AND RECONCILIATION 

OF GAAP TO NON-GAAP PERFORMANCE MEASURES

Quarter ended March 31, 2017

Mueller Co.

Mueller 

Technologies Corporate Consolidated
(dollars in millions, except per share amounts)

Net income
$ 73.3

Less income from discontinued operations (68.6)

Interest expense, net (1) 5.5

Income tax expense (1) 0.7

Operating income (loss) from continuing operations $ 34.3 $ (13.7) $ (9.7) 10.9

Discrete warranty charge — 9.8 — 9.8

Other charges 1.6 0.1 0.8 2.5

Adjusted operating income (loss) from continuing operations 35.9 (3.8) (8.9) 23.2

Depreciation and amortization 9.1 1.4 0.1 10.6

Adjusted EBITDA $ 45.0 $ (2.4) $ (8.8) $ 33.8

Adjusted operating margin 19.8 % (21.0)% 11.6 %

Adjusted EBITDA margin 24.8 % (13.3)% 16.9 %

(1) We do not allocate interest or income taxes to our segments.

Adjusted EBITDA $ 45.0 $ (2.4) $ (8.8) $ 33.8

Three prior quarters' adjusted EBITDA 155.4 (0.5) (26.8) 128.1

Trailing twelve months' adjusted EBITDA $ 200.4 $ (2.9) $ (35.6) $ 161.9

Reconciliation of net debt to total debt (end of period):

Current portion of long-term debt $ 5.5

Long-term debt 476.3

Total debt 481.8

Less cash and cash equivalents 328.3

Net debt $ 153.5

Net debt leverage (net debt divided by trailing twelve months' adjusted EBITDA) 0.9x

Reconciliation of free cash flow to net cash provided by operating activities of 

continuing operations:

Net cash provided by operating activities of continuing operations $ 3.6

Less capital expenditures (9.9)

Free cash flow $ (6.3)
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SEGMENT RESULTS AND RECONCILIATION 

OF GAAP TO NON-GAAP PERFORMANCE MEASURES

Quarter ended March 31, 2016

Mueller Co.

Mueller 

Technologies Corporate Consolidated

(dollars in millions, except per share amounts)

Net sales $ 182.2 $ 15.0 $ — $ 197.2

Gross profit $ 57.7 $ 1.6 $ — $ 59.3

Selling, general and administrative expenses 22.4 6.5 8.5 37.4

Other charges 0.4 — 0.4 0.8

Operating income (loss) $ 34.9 $ (4.9) $ (8.9) 21.1

Interest expense, net 5.9

Income tax expense 4.9

Income from continuing operations $ 10.3

Income from continuing operations per diluted share $ 0.06

Capital expenditures $ 5.2 $ 2.0 $ — $ 7.2

Operating margin 19.2% (32.7 )% 10.7%

Reconciliation of Non-GAAP performance measures to GAAP 

performance measures:

Income from continuing operations $ 10.3

Other charges 0.8

Income tax benefit of adjusting items (0.3)

Adjusted income from continuing operations $ 10.8

Weighted average diluted shares outstanding 163.1

Adjusted earnings per share $ 0.07
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SEGMENT RESULTS AND RECONCILIATION 

OF GAAP TO NON-GAAP PERFORMANCE MEASURES

Quarter ended March 31, 2016

Mueller Co.

Mueller 

Technologies Corporate Consolidated

(dollars in millions, except per share amounts)

Net income $ 15.7

Less income from discontinued operations (5.4)

Interest expense, net (1) 5.9

Income tax expense (1) 4.9

Operating income (loss) from continuing operations $ 34.9 $ (4.9) $ (8.9) 21.1

Other charges 0.4 — 0.4 0.8

Adjusted operating income (loss) from continuing operations 35.3 (4.9) (8.5) 21.9

Depreciation and amortization 8.6 1.2 0.1 9.9

Adjusted EBITDA $ 43.9 $ (3.7) $ (8.4) $ 31.8

Adjusted operating margin 19.4 % (32.7)% 11.1 %

Adjusted EBITDA margin 24.1 % (24.7)% 16.1 %

(1) We do not allocate interest or income taxes to our segments.

Adjusted EBITDA $ 43.9 $ (3.7) $ (8.4) $ 31.8

Three prior quarters' adjusted EBITDA 144.2 (5.2) (22.5) 116.5

Trailing twelve months' adjusted EBITDA $ 188.1 $ (8.9) $ (30.9) $ 148.3

Reconciliation of net debt to total debt (end of period):

Current portion of long-term debt $ 5.6

Long-term debt 480.6

Total debt 486.2

Less cash and cash equivalents 93.6

Net debt $ 392.6

Net debt leverage (net debt divided by trailing twelve months' adjusted EBITDA) 2.6x

Reconciliation of free cash flow to net cash provided by operating activities of continuing operations:

Net cash provided by operating activities of continuing operations $ 3.2

Less capital expenditures (7.2)

Free cash flow $ (4.0)
16
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SEGMENT RESULTS AND RECONCILIATION 

OF GAAP TO NON-GAAP PERFORMANCE MEASURES

Six months ended March 31, 2017

Mueller Co.

Mueller 

Technologies Corporate Consolidated

(dollars in millions, except per share amounts)

Net sales $ 327.9 $ 39.0 $ — $ 366.9

Gross profit $ 106.4 $ (2.3) $ — $ 104.1

Selling, general and administrative expenses 44.3 13.5 17.7 75.5

Other charges 1.7 0.1 2.0 3.8

Operating income (loss) from continuing operations $ 60.4 $ (15.9) $ (19.7) 24.8

Interest expense, net 11.9

Income tax expense 2.8

Income from continuing operations $ 10.1

Income from continuing operations per diluted share $ 0.06

Capital expenditures $ 7.7 $ 6.3 $ 0.1 $ 14.1

Operating margin 18.4% (40.8 )% 6.8%

Reconciliation of Non-GAAP performance measures to GAAP 

performance measures:

Income from continuing operations $ 10.1

Discrete warranty charge 9.8

Other charges 3.8

Income tax benefit of adjusting items (2.0)

Adjusted income from continuing operations $ 21.7

Weighted average diluted shares outstanding 163.2

Adjusted earnings per share $ 0.13
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SEGMENT RESULTS AND RECONCILIATION 

OF GAAP TO NON-GAAP PERFORMANCE MEASURES

Six months ended March 31, 2017

Mueller Co.

Mueller 

Technologies Corporate Consolidated

(dollars in millions, except per share amounts)

Net income $ 80.0

Less income from discontinued operations (69.9)

Interest expense, net (1) 11.9

Income tax expense (1) 2.8

Operating income (loss) from continuing operations $ 60.4 $ (15.9) $ (19.7) 24.8

Discrete warranty charge — 9.8 — 9.8

Other charges 1.7 0.1 2.0 3.8

Adjusted operating income (loss) from continuing operations 62.1 (6.0) (17.7) 38.4

Depreciation and amortization 18.1 2.6 0.2 20.9

Adjusted EBITDA $ 80.2 $ (3.4) $ (17.5) $ 59.3

Adjusted operating margin 18.9% (15.4 )% 10.5 %

Adjusted EBITDA margin 24.5% (8.7 )% 16.2 %

Free cash flow:

Net cash used in operating activities of continuing operations $ (16.3)

Less capital expenditures (14.1)

Free cash flow $ (30.4)

(1) We do not allocate interest or income taxes to our segments.
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SEGMENT RESULTS AND RECONCILIATION 

OF GAAP TO NON-GAAP PERFORMANCE MEASURES

Six months ended March 31, 2016

Mueller Co.

Mueller 

Technologies Corporate Consolidated

(dollars in millions, except per share amounts)

Net sales $ 326.9 $ 33.4 $ — $ 360.3

Gross profit $ 101.7 $ 5.2 $ — $ 106.9

Selling, general and administrative expenses 42.4 13.4 17.0 72.8

Other charges 0.6 0.5 0.5 1.6

Operating income (loss) $ 58.7 $ (8.7) $ (17.5) 32.5

Interest expense, net 12.0

Income tax expense 6.2

Income from continuing operations $ 14.3

Income from continuing operations per diluted share $ 0.09

Capital expenditures $ 8.8 $ 3.0 $ 0.1 $ 11.9

Operating margin 18.0% (26.0 )% 9.0%

Reconciliation of Non-GAAP performance measures to GAAP 

performance measures:

Income from continuing operations $ 14.3

Other charges 1.6

Income tax benefit of adjusting items (0.5)

Adjusted income from continuing operations $ 15.4

Weighted average diluted shares outstanding 163.1

Adjusted earnings per share $ 0.09 19
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SEGMENT RESULTS AND RECONCILIATION 

OF GAAP TO NON-GAAP PERFORMANCE MEASURES

Six months ended March 31, 2016

Mueller Co.

Mueller 

Technologies Corporate Consolidated

(dollars in millions, except per share amounts)

Net income $ 21.9

Less income from discontinued operations (7.6)

Interest expense, net (1) 12.0

Income tax expense (1) 6.2

Operating income (loss) from continuing operations $ 58.7 $ (8.7) $ (17.5) 32.5

Other charges 0.6 0.5 0.5 1.6

Adjusted operating income (loss) from continuing operations 59.3 (8.2) (17.0) 34.1

Depreciation and amortization 17.0 2.3 0.2 19.5

Adjusted EBITDA $ 76.3 $ (5.9) $ (16.8) $ 53.6

Adjusted operating margin 18.1% (24.6 )% 9.5%

Adjusted EBITDA margin 23.3% (17.7 )% 14.9%

Free cash flow:

Net cash used in operating activities of continuing operations $ (5.1)

Less capital expenditures (11.9)

Free cash flow $ (17.0)

(1) We do not allocate interest or income taxes to our segments.
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